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COMMENTS FROM THE EDITORS

We, as editors of this volume, have gathered this set of articles in order to provide a range of materials 
IRU� GLVFXVVLRQ� RI� WKH�&RVWV� RI�&RQÀLFW� LQ� WKH�*HRUJLDQ�6RXWK�2VVHWLDQ� FRQWH[W�� � )URP� WKH� WKHRUHWLFDO�
SHUVSHFWLYH�� &RVWV� RI� &RQÀLFW� FDQ� EH� DVVHVVHG� LQ� PDQ\� ZD\V�� GUDZLQJ� RQ� PDQ\� GLIIHUHQW� VFKRODUO\�
DSSURDFKHV���7KH�ORVV�RI�KXPDQ�OLIH�LV�D�PHDVXUH�RI�RQH�RI�WKH�JUDYHVW�W\SHV�RI�GHVWUXFWLRQ�FDXVHG�E\�ZDU���
:KHQ�ZH�VHH�WKH�QXPEHUV�RI�GHDG�DIWHU�D�ZDU��LW�LV�FOHDU�WKDW�LUUHYHUVLEOH�GHVWUXFWLRQ�KDV�FKDQJHG�IDPLOLHV�
ZKR�ORVW�ORYHG�RQHV�� �$QRWKHU�PHDVXUH�LV�PLJUDWLRQ���3RSXODWLRQV�XSURRWHG�E\�¿JKWLQJ�RU�WKH�WKUHDW�RI�
YLROHQFH�PD\�QHYHU�UHWXUQ���2U��VLJQL¿FDQW�HIIRUWV�ZLOO�EH�UHTXLUHG�WR�HDVH�UHSDWULDWLRQ�IRU�WKRVH�WKDW�ZLVK�WR�
UHWXUQ�RQFH�WKH�¿JKWLQJ�KDV�HQGHG����7KHVH�KXPDQLWDULDQ�PHDVXUHV�RI�GHDWK�DQG�PLJUDWLRQ�SURYLGH�D�VWDUN�
SLFWXUH�RI�WKH�LPPHGLDWH�KXPDQ�FRVWV�RI�FRQÀLFW�

+RZHYHU��DV�ZH�ORRN�DW�WKH�$XJXVW������ZDU��DQG�WKH�SUHYLRXV�¿JKWLQJ�LQ������DQG�WKH�HDUO\�����V��
ZH� VHH� WKDW� WKHUH� DUH�RWKHU� FRVWV� WR� FRQÀLFW�� WRR�� HYHQ�EH\RQG� WKH� WUDJLF� ORVV�RI� OLIH� DQG� WKH�XSURRWHG�
IDPLOLHV�� � � )RU� H[DPSOH�� RWKHU� KXPDQ� FRVWV� LQFOXGH� WKH� VRFLDO� FRVWV� VXFK� DV� ZLGHVSUHDG� WUDXPD�� ORVW�
HGXFDWLRQDO�RSSRUWXQLWLHV��DQG�EDUULHUV�WR�YLVLWLQJ�UHODWLYHV��IXQHUDOV��ZHGGLQJV��DQG�JUDYHV���$QG��WKHUH�DUH�
LQVWLWXWLRQDO�FRVWV��VXFK�DV�WKH�UHDOLJQPHQW�RI�¿QDQFLDO�DQG�SROLWLFDO�V\VWHPV���)LQDOO\��WKHUH�DUH�VLJQL¿FDQW�
¿QDQFLDO�FRVWV��VXFK�DV�ORVW�EXVLQHVV��DFFHVV�WR�ODQG��ZRUNSODFHV��UHFRQVWUXFWLRQ�QHHGV��DQG�ORZHU�OHYHOV�
RI�LQYHVWPHQW�LQ�FRQÀLFW�]RQHV�

2I� FRXUVH�� FRQÀLFWV� DOVR� EULQJ� VRPH� IRUP� RI� EHQH¿W�� WR� D� IHZ� RI� WKRVH� LQYROYHG�� �7KHRU\� WHOOV� XV�
WKDW� FHUWDLQ� FULPLQDO� IRUFHV� FDQ� RSHUDWH� HIIHFWLYHO\� LQ� DUHDV�ZKHUH� WKH� LQVWDELOLW\� RI�ZDU� DQG� SRVW�ZDU�
XQFHUWDLQWLHV� SURYLGH� RSSRUWXQLWLHV�� )XUWKHUPRUH�� SROLWLFLDQV� FDQ�PRELOL]H� VXSSRUW� E\� SRLQWLQJ� ¿QJHUV�
DW�H[WHUQDO�HQHPLHV���2WKHU�FRXQWULHV�PD\�SURYLGH�DLG�WR�FRQÀLFW�YLFWLPV��LQ�WKH�IRUP�RI�VWDWH�¿QDQFLDO��
VHFXULW\��RU�SROLWLFDO�VXSSRUW���$QG��RQH�JURXS�PD\�VHH�D�EHQH¿W�ZKHUH�RWKHUV�VHH�D�FRVW��ZDUV�FDQ�OHDG�
WR�QHZ�DUUDQJHPHQWV� WKDW�DUH�SHUFHLYHG�E\�VRPH�DV�UHLQIRUFLQJ�VHFXULW\�DQG�E\�RWKHUV�DV�XQGHUPLQLQJ�
VHFXULW\�

,Q�WKLV�FROOHFWLRQ��ZH�KDYH�JDWKHUHG�DUWLFOHV�WKDW�UHÀHFW�D�EURDG�UDQJH�RI�DSSURDFKHV�WR�FRQVLGHULQJ�WKH�
FRVW�RI�FRQÀLFW���7KH�DUWLFOHV�DOVR�UHÀHFW�D�EURDG�UDQJH�RI�SHUVSHFWLYHV�RQ�*HRUJLDQ�6RXWK�2VVHWLDQ�UHODWLRQV���
6RPH�DXWKRUV�ZULWH�ZLWK�D�SUR�2VVHWLDQ�SHUVSHFWLYH���6RPH�ZULWH�ZLWK�D�SUR�*HRUJLDQ�SHUVSHFWLYH���$QG��
WKH�YROXPH�DOVR�LQFOXGHV�ZHVWHUQ�DQG�5XVVLDQ�SHUVSHFWLYHV���

$OO�WKH�DXWKRUV�VWXG\�WKH�FRVW�RI�FRQÀLFW�ZLWK�DQ�LQWHQWLRQ�WR�OHDUQ�IURP�WKH�SDVW���,W�LV�RXU�VLQFHUH�KRSH�
WKDW�E\�FRQVLGHULQJ�WKH�YDULRXV�DVSHFWV�RI�FRVWV�RI�FRQÀLFW�IURP�YHU\�GLIIHUHQW�SHUVSHFWLYHV��ZH�FDQ�OHDUQ�
KRZ�WR�EHWWHU�DGGUHVV�WKH�RQJRLQJ�FRVWV�DQG�SUHYHQW�IXWXUH�¿JKWLQJ�DQG�GHVWUXFWLRQ��ERWK�LQ�WKLV�VSHFL¿F�
FRQWH[W�DQG��SHUKDSV�WR�VRPH�H[WHQW��LQ�RWKHU�FRQÀLFWV�ZRUOGZLGH��WRR���

:H�EHOLHYH� WKDW� WKH�YHU\�GLIIHUHQW�� VRPHWLPHV�GLDPHWULFDOO\�RSSRVHG�� LQWHUSUHWDWLRQV�RI� HYHQWV�� DQG�
WUHDWPHQWV�DQG�XQGHUVWDQGLQJV�RI�ZKDW�DW�¿UVW�JODQFH�VHHP�WR�EH�REYLRXV�IDFWXDO�FKURQRORJLHV�RI�HYHQWV�LV�
LWVHOI�DFWXDOO\�RQH�FRVW�RI�FRQÀLFW�WKDW�VRFLHWLHV�KDYH�LQFXUUHG���$V�HGLWRUV��ZH�IHHO�WKDW�WKH�PDLQ�VWUHQJWK�
RI�WKLV�SXEOLFDWLRQ�OLHV�LQ�LWV�LQFOXVLRQ�RI�ZLGHO\�GLIIHUHQW�DQG�VRPHWLPHV�LQFRPSDWLEOH�SRLQWV�RI�YLHZ�RQ�
PDQ\�SRLQWV�UHJDUGLQJ�WKH�*HRUJLDQ�6RXWK�2VVHWLDQ�FRQWH[W���7RJHWKHU��WKHVH�SRLQWV�RI�YLHZ�JLYH�D�IXOOHU�
SLFWXUH�RI� WKH�*HRUJLDQ�6RXWK�2VVHWLDQ�FRQWH[W�� �)RU� WKLV� UHDVRQ�� WKH�JHRJUDSKLF� WHUPLQRORJ\�XVHG�E\�
DXWKRUV�ZDV�QRW�HGLWHG��QRU�ZHUH�DQ\�HGLWV�PDGH�WR�WKH�IDFWXDO�UHSUHVHQWDWLRQV�DXWKRUV�LQFOXGHG�LQ�WKHLU�
DUWLFOHV���(DFK�RI�XV�HGLWRUV�KDV�RXU�RZQ�LQGLYLGXDO�YLHZV�RQ�WHUPLQRORJ\��IDFWV��DQG�WKH�LQWHUSUHWDWLRQ�RI�
HYHQWV��EXW�ZH�ZHUH�FDUHIXO�QRW�WR�HGLW�DZD\�DQ\�RI�WKH�DXWKRU¶V�RZQ�LQGLYLGXDO�YLHZV���

7KH�YROXPH�EHJLQV�ZLWK�D�UHYLHZ�RI�LQVWLWXWLRQDO�FRVWV��DQG�EHQH¿WV��LQ�WKH�*HRUJLDQ�6RXWK�2VVHWLDQ�
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FRQWH[W�� �'LQD�$OERURYD¶V�³,QVWLWXWLRQDO�&RVW�RI� WKH�*HRUJLDQ�6RXWK�2VVHWLDQ�&RQÀLFW��7UDQVIRUPDWLRQ�
RI�3ROLWLFDO�,QVWLWXWLRQV�LQ�6RXWK�2VVHWLD´�H[DPLQHV�VWDJHV�RI�LQVWLWXWLRQDOL]DWLRQ�RI�SROLWLFDO�OLIH�LQ�6RXWK�
2VVHWLD�� QRWLQJ� RQJRLQJ� FKDOOHQJHV� RI� WKH� FXUUHQW� VWDJH� RI� LQWHJUDWLQJ� VHFXULW\� VWUXFWXUHV�ZLWK�5XVVLD�
ZKLOH�GHYHORSLQJ�RWKHU�LQVWLWXWLRQV�LQ�WKH�FRQWH[W�RI�SDUWLDO�UHFRJQLWLRQ���*LRUJL�.DQDVKYLOL¶V�³&RQÀLFWV�
DQG�*RYHUQPHQW�,QVWLWXWLRQV�RI�*HRUJLD��7LPH�IRU�5HFRQVLGHUDWLRQ"´�FULWLTXHV�WKH�*HRUJLDQ�LQVWLWXWLRQDO�
UHVSRQVHV�WR�WKH�FRQÀLFW�DQG�RIIHUV�VXJJHVWLRQV�IRU�PRUH�FRQVWUXFWLYH�ZD\V�IRUZDUG��7RJHWKHU��WKHVH�DUWLFOHV�
SURYLGH�LQVLJKWV�RQ�WKH�GLUHFW�HIIHFWV�RI�FRQÀLFW�DQG�ZDU�RQ�WKH�LQVWLWXWLRQV�WKDW�GLUHFWO\�DIIHFW�RXU�OLYHV�

1H[W��ZH�WXUQ�WR�FRQVLGHULQJ�WKH�KXPDQ�FRVWV�RI�WKH�FRQÀLFW���0HGHD�7XUDVKYLOL¶V�³&RVW�RI�&RQÀLFWV�
LQ�*HRUJLD�DQG�2EVWDFOHV�WR�LWV�'HYHORSPHQW´�SUHVHQWV�WKH�FRQÀLFW�DV�D�ORVH�ORVH�FRQÀLFW��DW�OHDVW�IURP�
WKH�SHUVSHFWLYH�RI�WKH�KXPDQ�FRVWV��EXW�RIIHUV�VRPH�KRSH�WKDW�WKHVH�KXPDQ�FRVWV�ZLOO�EH�DGGUHVVHG�LQ�WKH�
IXWXUH�� �6YHWODQD�9DOLHYD¶V�³8QGHUVWDQGLQJ� WKH� LPSDFW�RI�DUPHG�FRQÀLFW� LQ�6RXWK�2VVHWLD�RQ� LWV� VRFLDO�
FDSLWDO�DQG�QHWZRUNV´�IRFXVHV�RQ�WKH�VRFLDO�IDEULF�DQG�LWV�WHDUV�DQG�UHSDLUV�VLQFH�WKH�ZDU��H[DPLQLQJ�WKH�
KXPDQ�FRVWV� LQ� OLJKW�RI�VRFLDO�QHWZRUN� WKHRU\�� �7KHVH� WZR�DSSURDFKHV�DFNQRZOHGJH� WKDW�ZH�DUH�VRFLDO�
EHLQJV��DQG�RXU�KXPDQ�FRVWV�RI�ZDU�LQFOXGH�WKH�ORVV�RI�RXU�VRFLDO�VWUXFWXUHV��

(FRQRPLF�FRVWV�DUH�FRQVLGHUHG�E\�9DNKWDQJ�&KDUDLD�DQG�)DWLPD�']KRLHYD���&KDUDLD¶V�³7KH�)LQDQFLDO�6LGH�
RI�WKH�&RQÀLFW��&DVH�RI�WKH�*HRUJLDQ�2VVHWLDQ�&RQÀLFW´�LQFOXGHV�D�6WUHQJWKV�:HDNQHVVHV�2SSRUXQLWLHV�
7KUHDWV� �6:27�� DQDO\VLV� IRU� ERWK� WKH�*HRUJLDQ� DQG� 6RXWK�2VVHWLDQ� HFRQRPLHV�� DQG� FRQVLGHUV� IXWXUH�
SURVSHFWV�IRU�WKH�HFRQRPLHV���']KRLHYD¶V�³&RVW�RI�&RQÀLFW��$Q�(FRQRPLF�$VSHFW´�IRFXVHV�RQ�WKH�6RXWK�
2VVHWLDQ�HFRQRP\�H[FOXVLYHO\��EXW�FRQVLGHUV�LW�LQ�WKH�FRQWH[W�RI�WKH�5XVVLDQ�HFRQRP\�DQG�SURVSHFWV�IRU�
GHYHORSLQJ�WKH�HFRQRP\�LQ�WKH�QHDU�IXWXUH��%\�FRQVLGHULQJ�WKH�HFRQRPLF�FRVWV�LQ�WKHVH�ZD\V��WKH�TXHVWLRQ�
DULVHV��ZKDW�ZLOO�LW�WDNH�WR�DZDUG�ERWK�*HRUJLDQV�DQG�6RXWK�2VVHWLDQV�ZLWK�D�SHDFH�GLYLGHQG"�

7KH�YROXPH�WKHQ�WXUQV�WR�FRQVLGHU�WKUHH�LQWHUQDWLRQDO�YLHZV�RI�WKH�FRVWV�RI�WKH�*HRUJLDQ�6RXWK�2VVHWLDQ�
FRQÀLFW���7RJHWKHU��)UHL]HU�DQG�3DNKRPHQNR�SUHVHQW�D�UHYLHZ�RI�(XURSH¶V�DQG�5XVVLD¶V�VKLIWV�GXULQJ�DQG�
DIWHU�WKH������ZDU��KLJKOLJKWLQJ�VKLIWV�LQ�SROLF\�WKDW�LQFOXGH�VKLIWV�LQ�WKH�(XURSHDQ�5XVVLDQ�UHODWLRQVKLS���
6HUJH\�0DUNHGRQRY�SUHVHQWV�D�5XVVLDQ�SHUVSHFWLYH�WKDW�FRQVLGHUV�WKH�FRVWV�RI�VWDELOLW\��D�FRUH�5XVVLDQ�
FRQFHUQ��DQG�DVNV�KRZ�5XVVLD�FDQ�ERWK�QRUPDOL]H� UHODWLRQV�ZLWK�*HRUJLD�ZKLOH�DOVR� VXSSRUWLQJ�6RXWK�
2VVHWLD����&RU\�:HOW�SUHVHQWV�DQ�$PHULFDQ�SHUVSHFWLYH�WKDW�TXHVWLRQV�ZKHWKHU�WKH�$XJXVW������ZDU�PLJKW�
EH�VHHQ�DV�D�SUHOXGH�WR�WKH������HYHQWV�DURXQG�&ULPHD��WKXV�H[SDQGLQJ�WKH�SRWHQWLDO�JHRSROLWLFDO�FRVWV�
under consideration. 

:H�KDYH�FRQVWUXFWHG�WKLV�DV�D�XQLTXH�YROXPH�WKDW�EULQJV�GLYHUVH�SHUVSHFWLYHV�WRJHWKHU���7KURXJKRXW�
WKH�FROOHFWLRQ��WKHUH�DUH�UHÀHFWLRQV�IURP�OD\SHRSOH�RQ�WKHLU�SHUVRQDO�FRVWV�RI�WKH�FRQÀLFW���7KHVH�VWRULHV�
UHPLQG�XV�WKDW�LW�LV�QRW�RQO\�WKH�ODUJHU�FRQWH[W�WKDW�PDWWHUV��EXW�DOVR�WKH�IDWH�RI�HDFK�LQGLYLGXDO��WRR���7KH�
HGLWRUV�KDYH�QRW�LQWHUIHUHG�LQ�WKH�FRQWHQW�RI�DQ\�DUWLFOH�RU�VWRU\���5DWKHU��ZH�SUHVHQW�WKHVH�GLYHUVH�YLHZV�
DV�ZULWWHQ�E\�WKH�DXWKRUV��LQ�KRSHV�WKDW�UHDGHUV�ZLOO�¿QG�WKH�GLYHUVLW\�RI�SHUVSHFWLYHV�XVHIXO�LQ�LQFUHDVLQJ�
XQGHUVWDQGLQJ���:KLOH�ZH�HGLWRUV�PD\�GLVDJUHH�ZLWK�DXWKRUV�DQG�ZLWK�HDFK�RWKHU�DERXW�PDQ\�LVVXHV��ZH�
DJUHH�WKDW�ZH�UHVSHFW�HDFK�RWKHU¶V�ULJKWV�WR�KROG�GLIIHUHQW�SHUVSHFWLYHV���
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