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COST OF CONFLICT: THE ECONOMIC ASPECT
 

)DWLPD�']KLRHYD1

THE ECONOMY OF SOUTH OSSETIA BEFORE THE PERIOD OF WAR

6HYHQ�\HDUV�DJR��DIWHU�FODLPLQJ�KHU�LQGHSHQGHQFH�DQG�SDUWLDO�LQWHUQDWLRQDO�UHFRJQLWLRQ��6RXWK�2VVHWLD�
ZDV�VHW�RQ�WKH�SDWK�RI�GHYHORSPHQW��'XULQJ�WKLV�SHULRG��WKH�UHSXEOLF�ZHQW�WKURXJK�SRVLWLYH�FKDQJHV�LQ�
WHUPV� RI� RYHUFRPLQJ� WKH� FRQVHTXHQFHV� RI� WKH� *HRUJLDQ� DJJUHVVLRQ�� WKH� HFRQRPLF� UHKDELOLWDWLRQ� DQG�
LPSURYHPHQW�RI�WKH�TXDOLW\�RI�OLIH��7KH�SURFHVV�RI�µUHYLYDO¶�RI�WKH�ORFDO�SRSXODWLRQ�DV�ZHOO�DV�WKH�EXLOGLQJ�
RI�D�QHZ�VWDWH�KDV�EHHQ�VORZ�DQG�GLI¿FXOW��7KLV�FDQ�EH�MXVWL¿HG�E\�REMHFWLYH�DQG�VXEMHFWLYH�FRQGLWLRQV��
LQFOXGLQJ�GHPRJUDSKLF��HFRQRPLF��VRFLDO�DQG�SV\FKRORJLFDO�IDFWRUV�

2YHU�WKH�SDVW����\HDUV��WKH�VWDWH�KDV�JRQH�WKURXJK�WKH�SURFHVV�RI��GHPRJUDSKLF�DJLQJ���WKH�SRSXODWLRQ�
LV� GRPLQDWHG� E\� HOGHUO\� SHRSOH� DV�PDQ\� \RXWK�ZHUH� NLOOHG� DQG�PDQ\� KDYH� OHIW� WKH� FRXQWU\�� ([LVWLQJ�
NQRZOHGJH��LQFOXGLQJ�WHFKQLFDO�VNLOOV��ZKLFK�LV�WKH�PDLQ�LQVWUXPHQW�RI�HFRQRPLF�GHYHORSPHQW��KDV�DOVR�
EHFRPH�RXWGDWHG��&RQWLQXLW\�RI�JHQHUDWLRQV��ZLWK� UHVSHFW� WR�HQJLQHHUV�DQG� WHFKQLFDO�ZRUNHUV�KDV�EHHQ�
EURNHQ��,Q�IDFW��WKH�PDMRULW\�RI�HQJLQHHUV�DQG�WHFKQLFDO�ZRUNHUV�DUH�QRZ�JRQH��

'XULQJ�WKH�\HDUV�RI�VWDJQDWLRQ��WKH�HFRQRP\�ZDV�YLUWXDOO\�SDUDO\]HG��DV�HFRQRPLF�SRWHQWLDO�KDG�EHHQ�
FRPSOHWHO\� GHVWUR\HG�� 7KLV� DSSOLHV� WR� ERWK� LQGXVWULDO� DQG� DJULFXOWXUDO� HQWHUSULVHV� DQG� LQIUDVWUXFWXUH��
LQFOXGLQJ�URDGV��UDLOZD\��DQG�SRZHU��ZDWHU��DQG�JDV�VXSSOLHV�

3HUPDQHQW�ZDU�ZLWK�*HRUJLD�QHJDWLYHO\�DIIHFWHG�WKH�HQWUHSUHQHXULDO�LQLWLDWLYH�RI�FLWL]HQV��$OO�IRUFHV�DQG�
UHVRXUFHV�ZHUH�GLUHFWHG�DW�WKH�SURWHFWLRQ�RI�WKH�ORFDO�SRSXODWLRQ�IURP�SK\VLFDO�H[WHUPLQDWLRQ�

7KH�(FRQRP\�RI�6RXWK�2VVHWLD�EHIRUH�WKH�:DU
,Q�WKH�����V��EHIRUH�WKH�EHJLQQLQJ�RI�WKH�*HRUJLDQ�2VVHWLDQ�FRQÀLFW��WKH�LQGXVWU\�RI�WKH�$XWRQRPRXV�

'LVWULFW� RI� 6RXWK� 2VVHWLD� FRQVLVWHG� RI� ��� VPDOO� DQG� PHGLXP� VL]HG� HQWHUSULVHV�� ZLWK� WKH� WRWDO� DQQXDO�
WXUQRYHU�RI�FRPPRGLW\�SURGXFWLRQ�DPRXQWLQJ�WR�����PLOOLRQ�UXEOHV2��'HVSLWH�WKH�UHODWLYHO\�VPDOO�YROXPH�
RI�SURGXFWLRQ�� WKH�HFRQRPLF�VWUXFWXUH�RI� WKH�GLVWULFW�KDG�EHHQ�VXI¿FLHQWO\�GLYHUVL¿HG�� WKH� LQGXVWU\�ZDV�
UHSUHVHQWHG�E\�HQWHUSULVHV�IRU�WKH�PLQLQJ�RI�QRQ�IHUURXV�PHWDOV��PDFKLQHU\�SURGXFWLRQ��ZRRG�SURFHVVLQJ�
DQG�WKH�SURGXFWLRQ�RI�FRQVWUXFWLRQ�PDWHULDOV�DV�ZHOO�DV�OLJKW�DQG�IRRG�LQGXVWULHV�

'HVSLWH�WKH�FRQWURYHUVLDO�HYDOXDWLRQV��WKH�GHYHORSPHQW�RI�6RXWK�2VVHWLD�GXULQJ�WKH�6RYLHW�SHULRG�ZDV�
FKDUDFWHUL]HG�E\�WKH�JHQHUDO�JURZWK�RI�WKH�QDWLRQDO�HFRQRP\��ZKLFK��RYHU�WLPH��ZHQW�WKURXJK�SURIRXQG�
TXDQWLWDWLYH�DQG�TXDOLWDWLYH�FKDQJHV�� LQ�SDUWLFXODU��DQ� LQFUHDVH� LQ�SURGXFWLRQ�FDSDFLW\�� LPSURYHPHQW�RI�
WHFKQLFDO�HTXLSPHQW�RI�WKH�QDWLRQDO�HFRQRP\��LQFUHDVH�LQ�WKH�QXPEHU�RI�SURGXFWLRQ�DQG�VRFLDO�LQIUDVWUXFWXUH�
HQWHUSULVHV��HWF��7KH�WRWDO�YROXPH�RI�FRPPRGLW\�SURGXFWLRQ�LQ������LQFUHDVHG�����WLPHV�FRPSDUHG�ZLWK�
WKDW�RI�������DQG�E\������IURP�������,Q�DGGLWLRQ��WKH�JURZWK�LQ������ZDV�HVWLPDWHG�WR�EH����ZKLOH�LQ�
�����LW�KLW����3.

2YHU�WKH�FRXUVH�RI�IRXU�GHFDGHV�VWUHWFKLQJ�IURP�WKH�����¶V�WR�WKH�����¶V��6RXWK�2VVHWLD�WUDQVIRUPHG�
IURP�D�SUHGRPLQDQWO\�DJULFXOWXUDO�UHJLRQ�LQWR�DQ�DJUR�LQGXVWULDO�RQH��<HW��WKH�DJULFXOWXUDO�VHFWRU�FRQWLQXHG�

1  Fatima Dzhioeva is a Senior Lecturer at the Chair of Finance and Credit at South Ossetian State University. The views expressed 
in the article are those of the author alone and do not reflect on the views of her place of employment.

2   Chugayenko. Yu.A.. «Georgia – South Ossetia: Historical rootcauses of the conflict» Kiev, 2013 (in Russian) 
3  Dzidzoev V.D., Dzugaev K.G.  «South Ossetia in retrospect of the Georgian-Ossetian relations». - Tskhinval: Iriston; SOIGiSI, 

2007.- 272 p. (in Russian)
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WR�SOD\�D�VLJQL¿FDQW�UROH�LQ�WKH�HFRQRPLF�GHYHORSPHQW�RI�WKH�$XWRQRPRXV�'LVWULFW�RI�6RXWK�2VVHWLD��%\�
HDUO\�������WKH�DJUR�LQGXVWULDO�FRPSOH[�RI�6RXWK�2VVHWLD�LQFOXGHG����FROOHFWLYH�IDUPV�����VWDWH�IDUPV�DQG�
��IDUPHUV¶�XQLRQV��,W�DOVR�LQFOXGHG�D�SRXOWU\�IDFWRU\�LQ�7VNKLQYDO��D�JUDLQ�GHSRVLWRU\��D�PHDW�DQG�GDLU\�SODQW�
DQG�D�IUXLW�SURFHVVLQJ�IDFWRU\�ORFDWHG�LQ�WKH�FLW\�RI�7VNKLQYDO�DQG�/HQLQJRU�UHJLRQ��DV�ZHOO�DV�WKH�7VNKLQYDO�
%HHU�DQG�)UXLW�-XLFH�)DFWRU\��,Q������WKH�WRWDO�FRVW�RI�EDVLF�SURGXFWLRQ�DVVHWV�ZDV�HVWLPDWHG������PLOOLRQ�
UXEOHV��WKH�LQGXVWU\�LQFOXGHG�����WUDFWRUV�����FRPELQH�KDUYHVWHUV������WUXFNV�DQG�PRUH�WKDQ�����XQLWV�RI�
WUDFWRU�WUDLOHUV��SORZV��VHHGHUV��FXOWLYDWRUV�DQG�RWKHU�HTXLSPHQW4.

7KH�DJUR�LQGXVWULDO�FRPSOH[�SURGXFHG�DERXW�����RI�JURVV�SURGXFWLRQ��FRQFHQWUDWHG�PRUH�WKDQ�����
RI�SURGXFWLRQ�FDSDFLW\�DQG�HPSOR\HG�PRUH�WKDQ�����SHUFHQW�RI�ODERU�LQYROYHG�LQ�PDWHULDO�SURGXFWLRQ��,Q�
WRWDO��WKH�DJUR�LQGXVWULDO�FRPSOH[�SURGXFHG�PRUH�WKDQ�����RI�IRRG�SURGXFWV5��)URP������WR������WKH�JUDLQ�
SURGXFWLRQ�LQFUHDVHG�IURP������WR�������WRQV�DQG�PHDW�IURP�����WR������WRQV��7RWDO�DJULFXOWXUDO�RXWSXW�
LQFUHDVHG�E\����6.

,Q�DGGLWLRQ��.YD\VLQVNRH�5XGRXSUDYOHQLH��.YDLVLDQ�0LQH��ZDV�SXW�LQWR�RSHUDWLRQ�LQ�WKH�$XWRQRPRXV�
'LVWULFW�RI�6RXWK�2VVHWLD�IRU�WKH�PLQLQJ�RI�OHDG�DQG�]LQF�RUHV�XQGHU�6RYLHW�MXULVGLFWLRQ��7KLV�SDUWLFXODU�
PLQH�ZDV�RQH�RI�WKH�¿UVW�ODUJH�HQWHUSULVHV�WKDW�SOD\HG�D�VLJQL¿FDQW�UROH�LQ�WKH�GHYHORSPHQW�RI�WKH�6RXWK�
2VVHWLDQ�HFRQRP\��LW�FRQWULEXWHG�WR�WKH�LQFUHDVH�LQ�HPSOR\PHQW��ZKLFK�ZDV�RI�YLWDO�LPSRUWDQFH�IRU�WKH�
UHJLRQ�ZLWK�LWV�H[FHVV�ODERU�UHVRXUFHV�ZKLOH�WKH�FRQVWUXFWLRQ�RI�7VNKLQYDO�±�.YDLVD�URDG�OLQNHG�WKH�UHPRWH�
PRXQWDLQRXV�FROOHFWLYH�IDUPV�ZLWK�WKH�GLVWULFW�FHQWHU�

7KH�SURGXFWLRQ�RI�EXLOGLQJ�PDWHULDOV�LQFUHDVHG�VXEVWDQWLDOO\��7KLV�GHYHORSPHQW�ZDV�FKDUDFWHUL]HG�QRW�
RQO\� E\� WKH� SRVLWLYH� G\QDPLFV� RI� OLPHVWRQH� DQG� JURXQG� WDOF� SURGXFWLRQ�� EXW� DOVR� E\� WUDQVLWLRQ� WR� WKH�
DGYDQFHG�IRUP�RI�SURGXFWLRQ��LQ�SDUWLFXODU�WKH�SURGXFWLRQ�RI�EXLOGLQJ�EORFNV��SUHFDVW�FRQFUHWH�VWUXFWXUHV�
DQG�GHWDLOV�DV�ZHOO�DV�ÀRRULQJ�PDWHULDOV��&DSLWDO�FRQVWUXFWLRQ�DOVR�GHYHORSHG�UDSLGO\��ZKLFK�LQFUHDVHG�WKH�
QXPEHU�RI�SHRSOH�HPSOR\HG�LQ�PDWHULDO�SURGXFWLRQ�

$V�D� UHVXOW�RI� LQGXVWULDOL]DWLRQ��6RXWK�2VVHWLD�EHFDPH�D� UHJLRQ�RI� DGYDQFHG�PDFKLQHU\�SURGXFWLRQ��
Construction of such plants as Elektro Vibro Mashina and Emal Provod��ZKLFK�SURGXFHG�XQLTXH�HTXLSPHQW�
IRU�PLQLQJ�DQG�PLQHUDO�SURFHVVLQJ��YLEUDWLRQ�PDFKLQHV��HQDPHOHG�ZLUHV��OHDG�DQG�]LQF�FRQFHQWUDWHV�DQG�
JURXQG�WDOF�IRU�WKH�HQWLUH�FRXQWU\�VXJJHVWHG�WKH�IRUPDWLRQ�RI�DQ�DGYDQFHG�HOHFWULF�HQJLQHHULQJ�VXE�VHFWRU��
&RQVLGHULQJ�WKH�IDFW�WKDW�PHFKDQLFDO�HQJLQHHULQJ�LV�TXLWH�D�ODERU�LQWHQVLYH�¿HOG�RI�LQGXVWU\��WKLV�SDUWLFXODU�
GLUHFWLRQ�RI�LQGXVWULDOL]DWLRQ�KDG�EHFRPH�D�NH\�VRXUFH�IRU�HPSOR\LQJ�WKH�H[FHVV�ODERU�IRUFH�DQG�EXLOGLQJ�
WKH�FDSDFLW\�RI�WKH�6RXWK�2VVHWLDQ�ZRUNIRUFH�

7KXV��6RXWK�2VVHWLD�WUDQVIRUPHG�LQWR�D�UHJLRQ�ZLWK�VXI¿FLHQW�SRWHQWLDO�IRU�FUHDWLQJ�SUHFRQGLWLRQV�IRU�
WKH�GHYHORSPHQW�RI�QHZ�VHFWRUV�RI�LQGXVWU\��,Q�WKH��������¶V�WKH�WRWDO�YROXPH�RI�PDFKLQHU\�SURGXFWLRQ�DQG�
PHWDO�SURFHVVLQJ�DPRXQWHG�WR��������RI�6RXWK�2VVHWLDQ�LQGXVWULDO�SURGXFWLRQ��

,Q�DGGLWLRQ�KHDY\�LQGXVWU\�VHFWRUV�LQ�6RXWK�2VVHWLD��IRRG�DQG�OLJKW�LQGXVWULHV��WKH�UHVSHFWLYH�VKDUH�RI�
ZKLFK�DPRXQWHG�WR�������DQG��������DOVR�SOD\HG�DQ�LPSRUWDQW�UROH��)RRG�LQGXVWU\�UDSLGO\�GHYHORSHG�GXH�
WR�D�IDYRUDEOH�UDZ�PDWHULDOV�EDVH�LQFOXGLQJ�PHDW�DQG�GDLU\�SURFHVVLQJ��ZLQHPDNLQJ��DQG�D�FDQQHU\7.

7KH�RSHQLQJ�RI�D�JDUPHQW�IDFWRU\�ZDV�TXLWH�VLJQL¿FDQW�IRU�WKH�$XWRQRPRXV�'LVWULFW�RI�6RXWK�2VVHWLD�LQ�
WHUPV�RI�SURYLGLQJ�WKH�SRSXODWLRQ�ZLWK�WKH�JRRGV�SURGXFHG�WKHUH�DQG�LQFUHDVLQJ�WKH�HPSOR\PHQW�DQG�FLYLF�
HQJDJHPHQW�RI�ZRPHQ8   

7KH� LQGXVWULDOL]DWLRQ� RI� 6RXWK� 2VVHWLD� OHG� WR� WKH� UHGLVWULEXWLRQ� RI� WKH� SRSXODWLRQ� HPSOR\HG� LQ� WKH�
QDWLRQDO�HFRQRP\�WR�GLIIHUHQW�VHFWRUV�RI�LQGXVWU\��$V�PHQWLRQHG�DERYH��LI�SUHYLRXVO\�6RXWK�2VVHWLD�ZDV�
FRQVLGHUHG�DQ�DJULFXOWXUDO�UHJLRQ��IURP����������RI�WKH�SRSXODWLRQ�ZDV�DOUHDG\�HPSOR\HG�LQ�DJULFXOWXUH�

4  The national economy of South Ossetia in 1989. Tskhinvali, 1990 (in Russian) 
5  Soviet South Ossetia. Tskhinvali. 1975. (in Russian) 
6  The national economy of the South - Ossetian AO.1922-1982. Jubilee statistical compilation. Tskhinvali, 1983 (in Russian)
7  The national economy of the South - Ossetian AO.1922-1982. Jubilee statistical compilation. Tskhinvali, 1983 (in Russian) 
8  Dzagoev Z. L. Question on the strategy of socio-economic development of South Ossetia [electronic resource]. – http:// www.

vestnik-vnc.mwport.ru  (in Russian)

The Economic Dimention
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DQG����ZDV�HPSOR\HG�LQ�FRQVWUXFWLRQ��,Q������WKH�VKDUH�RI�WKHVH�WZR�VXE�VHFWRUV�LQFUHDVHG�E\������7KH�
VKDUH�RI�WUDQVSRUW�DQG�FRPPXQLFDWLRQ�DOVR�LQFUHDVHG�VKDUSO\���,Q�������LW�DPRXQWHG�WR������ZKLOH�LQ������
LW�ZDV�DV�ORZ�DV����

,QGXVWULDO� GHYHORSPHQW�� GLYHUVL¿FDWLRQ� RI� LQGXVWULDO� DFWLYLWLHV�� DQG� D� ULVH� LQ� WKH� YROXPH� RI� IUHLJKW�
WUDQVSRUWDWLRQ� DOO� VXSSRUWHG� DQ� LQFUHDVH� LQ� WKH� QXPEHU� RI� SHRSOH� HPSOR\HG� LQ� WKH� LQGXVWULDO� VHFWRU�� ,I�
LQ������WKH�DYHUDJH�DQQXDO�QXPEHU�RI�HPSOR\HG�ZRUNHUV�DPRXQWHG�WR������WKRXVDQG�SHRSOH��LQ������LW�
LQFUHDVHG�WR������WKRXVDQG�RU�����WLPHV��)URP������WR������WKLV�LQGH[�LQFUHDVHG�����WLPHV�.  

7KLV� SHULRG� VDZ� FRQVLGHUDEOH� DWWHQWLRQ� SDLG� WR� WKH� WUDLQLQJ� DQG� SUHSDUDWLRQ� RI� KLJKO\� TXDOL¿HG�
VSHFLDOLVWV�� 7KXV�� WKH� QXPEHU� RI�
HQJLQHHUV� DQG� HFRQRPLVWV� ZLWK�
higher education increased 22 and 
���WLPHV�UHVSHFWLYHO\��,Q�DGGLWLRQ��
WKH� QXPEHU� RI� VSHFLDOLVWV� ZLWK�
VHFRQGDU\� YRFDWLRQDO� HGXFDWLRQ�
LQFUHDVHG� DV� ZHOO�� 7KH� QXPEHUV�
RI� LQYHQWRUV� DQG� UDWLRQDOL]DWLRQ�
proposals also rose, leading 
to positive economic effects. 
)URP� ����� WR� ����� WKH� SRVLWLYH�
HIIHFW� FDXVHG� E\� UDWLRQDOL]DWLRQ�
proposals amounted to 2,385,000 
UXEOHV��LQ������SULFHV�10. 

$XWRPDWL]DWLRQ� VXSSRUWHG�
increased production, as did 
DXWRPDWLF� DQG� PHFKDQLFDO� ÀRZ�
OLQHV� ZLWK� DXWRPDWL]DWLRQ� WRROV��
)URP������±������WKH�QXPEHU�RI�
PHFKDQLFDO�ÀRZ�OLQHV�ZDV�WULSOHG�
ZKLOH�WKDW�RI�DXWRPDWLF�ÀRZ�OLQHV�
LQFUHDVHG� IURP� �� WR� �� XQLWV�� 7KH�
QXPEHU�RI�FRPSOH[�PHFKDQL]HG�DQG�DXWRPDWHG�VWDWLRQV�LQFUHDVHG�IURP����WR����XQLWV��DOWKRXJK�WKH�IXOO\�
DXWRPDWHG�ZRUNVKRSV�SODQWV�GLG�QRW�DSSHDU�XQWLO�������7KH�EUDQFKHV�RI�PDFKLQHU\�SURGXFWLRQ�DQG�IRRG�
DQG�OLJKW�LQGXVWULHV�ZHUH�DXWRPDWHG�WR�WKH�JUHDWHVW�H[WHQW11. Thus, despite the fact that according to the 
YROXPH�RI�FDSLWDO�LQYHVWPHQWV�WKH�$XWRQRPRXV�5HSXEOLF�RI�6RXWK�2VVHWLD�ZDV�WKH�PRVW�XQGHUGHYHORSHG�
UHJLRQ�RI�WKH�*HRUJLDQ�6RYLHW�6RFLDOLVW�5HSXEOLF��WKH�GLVWULFW�ZDV�VWLOO�GHYHORSLQJ�G\QDPLFDOO\�

THE ECONOMY OF SOUTH OSSETIA DURING THE WAR

µ3HUHVWURLND�¶� DFFODLPHG� E\� WKH� SUHVLGHQW� RI� WKH� 8665�� 0LNKDLO� *RUEDFKHY�� OHG� WR� WKH� JURZWK� RI�
QDWLRQDOLVW�VHQWLPHQWV� LQ�*HRUJLD��2VVHWLDQV�OLYLQJ�LQ�WKH�$XWRQRPRXV�5HSXEOLF�RI�6RXWK�2VVHWLD�ZHUH�

9  Dzhioeva I.K.  The transformation of the socio-economic processes in the border region (on the example of South Ossetia) 
[electronic resource]. – http://dibase.ru/article/ 28122009_dzhioevaik/5

 (in Russian)
10��&KXJD\HQNR��<X�$���©*HRUJLD�±�6RXWK�2VVHWLD��+LVWRULFDO�URRWFDXVHV�RI�WKH�FRQÀLFWª�.LHY��������LQ�5XVVLDQ�
11 Dzhioeva I.K.  The transformation of the socio-economic processes in the border region (on the example of South Ossetia) 

[electronic resource]. – http://dibase.ru/article/ 28122009_dzhioevaik/5
 (in Russian)

7KH�����V�ZDV�D�YHU\�GLI¿FXOW�SHULRG��7KHUH�ZDV�FRQVWDQW�IHDU��EHFDXVH�
WKHUH�ZDV�XQFHUWDQW\��DV�VRRQ�DV�LW�JHWV�GDUN��WKH�URFNHWV�VWDUWHG�À\LQJ�
every night. But over time, it is also became usual! Even my child, who 
was two and a half years old, would sit at the window all the time, and 
ZKHQ�WKHVH��$OD]DQ��ÀHZ�LQ�RXU�GLUHFWLRQ��KH�ZRXOG�FRXQW�WKHP±WKLV�QLJKW�
WKLV�PDQ\�VKHOOV�ZHUH�¿UHG��\HVWHUGD\�WKDW�PDQ\��7KHUH�ZDV�QR�OLJKW��JDV��
it was hard with food, but somehow we survived. Perhaps, we lived in 
the village, we grew some things and had cattleat least. We cooked food 
RQ�D�ZRRG�EXUQLQJ�VWRYH��1RW�HYHU\WKLQJ�ZDV�JRRG�ZLWK�WKH�¿UHZRRG�DV�
ZHOO��EHFDXVH�LW�ZDV�VFDU\�JR�LQWR�WKH�IRUHVW��\RX�QHYHU�NQHZ�ZKDW�FRXOG�
happen. All these years we waited for that torment to end, the truth to 
prevail, and to begin to live like human beings. To live 18 years in tension 
DQG�IHDU�LV�YHU\�GLI¿FXOW��8QFHUWDLQW\���ZKDW�ZLOO�KDSSHQ�WRPRUURZ"�+RZ�
will we be? The best years of my life were spent in this uncertainty, this 
fear. Human life, it is short. I would have done a lot druing those 18 
years, but I have fallen behind in everything - both materially, morally, 
and spiritually. Yes, and raising three children in a destroyed country, 
it is not so easy. Today, I am hurt and sad that there is nobody to hold 
accountable. 

Resident of Znaur region

Fatima Dzhioeva
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GHFODUHG�³DOLHQV´�LOOHJDOO\�RFFXS\LQJ�WKH�WHUULWRU\��DQG�VR�RQ��3URYRFDWLRQV�ZHUH�VWDUWHG�IURP�WKH�*HRUJLDQ�
VLGH��FDWWOH�ZHUH�VWROHQ�DQG�PHQ�ZHUH�GHWDLQHG��2VVHWLDQV�DQG�WKHLU�RSLQLRQV�ZHUH�FRPSOHWHO\�H[FOXGHG�
DQG�LJQRUHG�DW�WKH�VWDWH�OHYHO��6RXWK�2VVHWLD�HIIHFWLYHO\�VHSDUDWHG�IURP�*HRUJLD�LQ�WKH�����V��)URP�������
WKH�FRQÀLFW�EHFDPH�PLOLWDUL]HG��

7KH�GDPDJH�LQÀLFWHG�XSRQ�6RXWK�2VVHWLD�E\�WKH�5HSXEOLF�RI�*HRUJLD�DV�D�UHVXOW�RI�WKH�DJJUHVVLRQ�LQ�WKH�
EHJLQQLQJ�RI�WKH�����V�LV�FRORVVDO������2VVHWLDQ�YLOODJHV�ZHUH�FRPSOHWHO\�SOXQGHUHG�DQG�EXUQW��DQG�����
RI�WKH�KRXVLQJ�VWRFN�RI�7VNKLQYDO�ZDV�DIIHFWHG��'XULQJ�WKH�FRQÀLFW��URDGV�DQG�EULGJHV�ZHUH�GHVWUR\HG��
FDWWOH�ZDV� VWROHQ�� SULYDWH� DQG� VWDWH� SURSHUW\�� LQFOXGLQJ�PDFKLQHU\�� HTXLSPHQW��PDWHULDOV�� YHKLFOHV� DQG�
FRQVWUXFWLRQ�PDWHULDOV�ZHUH� WDNHQ�RXW�RI� WKH�ERUGHUV�RI� WKH�GLVWULFW��7KH� WRWDO�GDPDJH�DPRXQWHG�WR�����
PLOOLRQ�UXEOHV��LQ������SULFHV�12. 

%XW�WKH�JUHDWHVW�GDPDJH�ZDV�FDXVHG�WR�WKH�SRSXODWLRQ�RI�6RXWK�2VVHWLD�DQG�LWV�ODERU�UHVRXUFHV��)URP�
�����WR������XS�WR������SHRSOH�ZHUH�NLOOHG��PRVW�RI�ZKRP�ZHUH�FKLOGUHQ��ZRPHQ�DQG�HOGHUO\��0RUH�WKDQ�
WZR�WKRXVDQG�SHRSOH�ZHUH�ZRXQGHG�RU�PDLPHG��'R]HQV�RI�SHRSOH�DUH�VWLOO�XQDFFRXQWHG�IRU���

7KH�*HRUJLDQ�DUPHG�DJJUHVVLRQ�RQ�$XJXVW���������ZDV�WKH�KDUVKHVW�DQG�WKH�PRVW�EORRG\�LQ�WKH�KLVWRU\�
RI�WKH�*HRUJLDQ�2VVHWLDQ�FRQÀLFW��$V�D�UHVXOW�RI�VKRRWLQJV����PXOWL�DSDUWPHQW�PXQLFLSDO�EXLOGLQJV�ZHUH�
EXUQHG�DQG�GHVWUR\HG�RQO\�LQ�7VNKLQYDO��ZKLOH�����ZHUH�SDUWLDOO\�GHPROLVKHG������SULYDWH�KRXVHV�ZHUH�
GHVWUR\HG�ZKLOH�����ZHUH�GDPDJHG�WR�WKH�H[WHQW�WKDW�WKH\�ZHUH�ZULWWHQ�RII��0RUH�����KRXVHV�ZHUH�GDPDJHG�
WR�DQ�DYHUDJH�H[WHQW��2YHUDOO�FRVWV�LQFXUUHG�DV�D�UHVXOW�RI�WKHVH�ORVVHV�ZHUH�HVWLPDWHG�DW����ELOOLRQ�UXEOHV13. 

7KH�HFRQRP\�RI�WKH�5HSXEOLF�RI�6RXWK�2VVHWLD�KDV�EHHQ�DIIHFWHG�JUDYHO\��7KH�IDFWRULHV�RI�³(OHNWUR�9LEUR�
0DVKLQD´� DQG� ³(PDOURYRG´�
ZHUH� GDPDJHG� VLJQL¿FDQWO\��
7KH�EXLOGLQJV�RI�WKH�3DUOLDPHQW��
0LQLVWU\� RI� )RUHLJQ� $IIDLUV��
the main campus of the state 
XQLYHUVLW\� DQG� D� FHQWUDO�
GHSDUWPHQW� VWRUH� ZHUH� EXUQHG�
GRZQ�� 7KH� EXLOGLQJV� RI� WKH�
0LQLVWU\� RI� ,QWHUQDO�$IIDLUV� DQG�
RI� WKH� VWDWH� WHOHYLVLRQ�ZHUH� DOVR�
SDUWLDOO\�GHVWUR\HG��7KUHH�RXW�RI�
nine schools of general education 
ZHUH� EXUQHG� WR� DVKHV�� 7KH�

SUHPLVHV�RI�SUH�VFKRRO�HGXFDWLRQ�LQVWLWXWLRQV�ZHUH�DOVR�GDPDJHG��7KH�UHSXEOLFDQ�KRVSLWDO��FLW\�RXW�SDWLHQW�
FDUH� IDFLOLWLHV�� UHSXEOLFDQ�DQG� ORFDO� OLEUDULHV�ZHUH�DOVR�H[SRVHG� WR� VKRRWLQJ��7KH�¿YH�GD\�ZDU�FODLPHG�
WKH�FLW\¶V�LQIUDVWUXFWXUH��FRPPXQLFDWLRQV��SOXPELQJ�V\VWHP��JDV�SLSHV�DQG�HOHFWULF�QHWZRUNV��7KH�SULYDWH�
VHFWRU�ZDV�LQÀLFWHG�JUDYHO\�ZLWK�PRVW�SURGXFWLRQ�DQG�WUDGH�HQWLWLHV�EXUQHG�GRZQ�DV�D�UHVXOW�RI�WKH�DWWDFN���

6HULRXV� GDPDJH�ZDV� FDXVHG� WR� WKH� UXUDO� DUHDV� RI� WKH�5HSXEOLF�� HVSHFLDOO\� LQ� WKH�7VNKLQYDO� UHJLRQ��
LQFOXGLQJ�WKH�PRVW�GHQVHO\�SRSXODWHG�YLOODJHV�RI�3ULV��7EHW��.KHWDJXURYR��'PHQLV��6DWLNDU�DQG�6DUDEXN��
0RVW�RI�WKH�KRXVHV�LQ�WKHVH�YLOODJHV�ZHUH�UXLQHG��*UDLQ�FURSV�ZHUH�GHVWUR\HG��DQG�����RI�WKH�FDWWOH�ZDV�
VWROHQ�RU�NLOOHG��%HIRUH�������WKH�SXEOLF�HFRQRP\�LQFOXGHG�PRUH�WKDQ�����KHDGV�RI�FDWWOH��DV�RI�WRGD\�WKHUH�
DUH�RQO\����OHIW�����RI�ZKRP�DUH�UHDUHG�LQ�$UWVHX�IDUP�����LQ�'PHQLV�DQG���LQ�.KHWDJXURY14.

7KH�JLYHQ�GDWD�UHSUHVHQW�RQO\�D�VPDOO�IUDFWLRQ�RI�WKH�GDPDJH�LQÀLFWHG�RQ�6RXWK�2VVHWLD��$V�D�UHVXOW�RI�DQ�
DJJUHVVLYH�SROLF\�RI�WKH�*HRUJLDQ�OHDGHUVKLS��WKH�HFRQRP\�RI�6RXWK�2VVHWLD�ZDV�VHW�EDFN�E\�GHFDGHV��7KH�

12 Kharebov B. The economic rehabilitation of South Ossetia: Current challenges and development strategy. Georgian-Ossetian 
conflict: Researching peace. Collection of articles of the South Ossetian authors. 2011. KWWS���ZZZ�JIVLV�RUJ�PHGLD��GRZQORDG�
OLEUDU\�DUWLFOHV�*HRUJLDQ�6RXWKB2VVHWLDQB&RQÀLFWB266B5X�SGI��LQ�5XVVLDQ��

13 Ibid. 
14  Ibid. 

How did we live in the 1990s? For example, someone had a birthday. 
We took food to each other, shared a piece of bread. For example, there 
was a time when butter was distributed by stamps. If someone from my 
friends had a child, for example, I could never imagine that I could eat 
the butter myself ... I shared thebutter with friends who had children. How 
could I eat that butter, when my friends had two and threekids?! At that 
time there also was not heating. We stoked with wood. Let's say you go to 
YLVLW� VRPHRQH�\RX�ZRXOG� WDNH� WKHP�D�SDFN�RI� ¿UHZRRG��3HRSOH� VXUYLYHG�
somehow, as they could.

Resident of Tskhinval
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SURFHVVHV�RI�GHYHORSPHQW�RI�WKH�UHJLRQ�ZHUH�UHSODFHG�E\�WKH�SURFHVVHV�RI�HFRQRPLF�UHFRYHU\�IURP�VTXDUH�
RQH��7KH�VLWXDWLRQ�ZDV�IXUWKHU�ZRUVHQHG�E\�WKH�IDFW�WKDW�WKH�FRQÀLFW�FRLQFLGHG�ZLWK�D��WKH�GLVLQWHJUDWLRQ�
RI�WKH�8665��PDNLQJ�LW�KDUG�IRU�WKH�HFRQRP\�WR�UHWXUQ�WR�LWV�WUDGLWLRQDO�WUDFNV�RI�GHYHORSPHQW�DQG�E��WKH�
FROODSVH�RI�WKH�ROG�HFRQRPLF�V\VWHP�DQG�LWV�WUDQVLWLRQ�WR�D�PDUNHW�HFRQRP\��

$V�DQ\�RWKHU�RFFXUUHQFH��WKH�*HRUJLDQ�2VVHWLDQ�FRQÀLFW�KDV�ERWK�QHJDWLYH�DQG��WR�VRPH�H[WHQW��SRVLWLYH�
FRQVHTXHQFHV��DQG�LQ�HFRQRPLF�WHUPV��LW�EURXJKW�ERWK�ORVVHV�DQG�JDLQV�

LOSSES

��� 'HVWUR\HG�LQIUDVWUXFWXUH��LQFOXGLQJ�WKH�JDV�VXSSO\��HOHFWULFLW\�QHWZRUNV�DQG�UDLOZD\�FRPPXQLFDWLRQV��
OHDGLQJ�WR�SUHGDWRU\�GHIRUHVWDWLRQ�WR�FROOHFW�¿UHZRRG�

��� 'LVUXSWHG�HFRQRPLF�DQG�LQGXVWULDO�WLHV�ZLWK�*HRUJLD��ZKLFK�FDXVHG�VHULRXV�ORVV�RI�PDUNHWV�DQG�D�
GHFUHDVH�LQ�SURGXFWLRQ�YROXPH��LQFOXGLQJ�WKH�³EUDQG´�SURGXFWV��2VVHWLDQ�EHHU��FKHHVH��HWF���

��� 'HVWUR\HG�DJULFXOWXUDO�SURGXFWLRQ�DVVRFLDWHG�ZLWK�WKH�ORVV�RI�FDWWOH��7KHUH�LV�D�UHDVRQ�WR�EHOLHYH�WKDW�
LQ�$XJXVW������WKH�*HRUJLDQ�VLGH�XVHG�XUDQLXP�WLSSHG�ERPEV��8QIRUWXQDWHO\��QR�UHOHYDQW�UHVHDUFK�
ZDV�FRQGXFWHG��DOWKRXJK�WKH�JURZLQJ�QXPEHU�RI�SHRSOH�ZLWK�RQFRORJLFDO�GLVHDVHV�SUHVHQWV�LQGLUHFW�
HYLGHQFH�RI�WKH�FRQWDPLQDWLRQ�RI�WKH�DJULFXOWXUDO�ODQG��VRLO�DQG�JURXQG�ZLWK�VKHOO�UHPDLQV��

��� 0DVVLYH�RXWÀRZ�RI�WKH�6RXWK�2VVHWLDQ�SRSXODWLRQ��QHJDWLYHO\�DIIHFWLQJ�WKH�QXPEHU�DQG�TXDOLW\�RI�
WKH�ZRUNIRUFH��PDQ\�HGXFDWHG��\RXQJ��H[SHULHQFHG�DQG�FDSDEOH�SHRSOH�ZLWK�HQWUHSUHQHXULDO�VNLOOV�
OHIW�6RXWK�2VVHWLD��

��� 7KH�HFRQRP\�ZDV�VHW�EDFN�E\�GHFDGHV�DQG�LQVWHDG�RI�GHYHORSPHQW�WKH�SRSXODWLRQ�LV�¿JKWLQJ�IRU�
VXUYLYDO�

��� 0DQ\�RI�WKRVH�NLOOHG�GXULQJ�DQG�DIWHU�WKH�FRQÀLFW�ZHUH�SRWHQWLDO�HQWUHSUHQHXUV��PDQDJHUV��SDWULRWV�
DQG�OHDGHUV�

��� 7KH� DEVHQFH� RI� HFRQRPLF� UHODWLRQV� OHDGV� WR� LQFUHDVHG� SULFHV� RI� DJULFXOWXUDO� SURGXFWV�� PDLQO\�
LPSRUWHG�IURP�WKH�5XVVLDQ�)HGHUDWLRQ�

BENEFITS 

1. 7KH�LQGHSHQGHQFH�RI�WKH�5HSXEOLF�RI�6RXWK�2VVHWLD�DQG�LWV�SDUWLDO�UHFRJQLWLRQ�RIIHUV�RSSRUWXQLWLHV�
IRU�GH¿QLQJ�LWV�QDWLRQDO�GHYHORSPHQW�VWUDWHJ\�

2. 6WUDWHJLF� SDUWQHUVKLS� ZLWK� WKH� 5XVVLDQ� )HGHUDWLRQ� RIIHUV� QHZ� RSSRUWXQLWLHV� IRU� HFRQRPLF�
GHYHORSPHQW��HGXFDWLRQ��WUDLQLQJ�DQG�UHWUDLQLQJ�RI�SHUVRQQHO�

3. $OWHUQDWLYH� VRXUFHV� RI� JDV� DQG� HOHFWULFLW\� VXSSO\� IURP� 5XVVLDQ� )HGHUDWLRQ� KDYH� EHHQ� PDGH�
DFFHVVLEOH��FRQVWUXFWLRQ�RI�D�XQLTXH�JDV�SLSHOLQH�EHWZHHQ�']XDULNDX�DQG�7VNKLQYDO��

4. )URP�D�ORQJ�WHUP�SHUVSHFWLYH��WKH�FRQVWUXFWLRQ�RI�WKH�UDLO�OLQN�ZLWK�$ODJLU��1RUWK�2VVHWLD���$ODQLD��
ZLOO�VXSSRUW�UHYLWDOL]DWLRQ�RI�WUDGLWLRQDO�LQGXVWULHV��LQ�SDUWLFXODU��PLQLQJ�RI�OHDG�DQG�]LQF�RUHV�LQ�
.YDLVD��FDQQHU\��MXLFH��ZLQHPDNLQJ�DQG�RWKHU�SODQWV��LW�ZLOO�DOVR�HQFRXUDJH�WKH�UHYLYDO�RI�PDFKLQHU\�
SURGXFWLRQ�DQG�WKH�GHYHORSPHQW�RI�QHZ�LQGXVWULHV�

5. ,Q�WKH�IXWXUH��DIWHU�WKH�VLJQLQJ�RI�D�3HDFH�7UHDW\�ZLWK�*HRUJLD��WKH�6RXWK�2VVHWLDQ�5HSXEOLF�FDQ�XVH�
LWV�DGYDQWDJHRXV�JHRSROLWLFDO�SRVLWLRQ�DQG�EHFRPH�D�WUDQVLW�FRXQWU\�IRU�FRPPRGLW\�SURGXFWV�IURP�
$VLD�0LQRU�DQG�WKH�WUDQV�&DXFDVXV�WR�WKH�5XVVLDQ�)HGHUDWLRQ�

CONCLUSION

7KH� VLJQLQJ� RI� WKH�7UHDW\� RI� )ULHQGVKLS�� &RRSHUDWLRQ� DQG�0XWXDO�$VVLVWDQFH� EHWZHHQ� WKH�5XVVLDQ�
)HGHUDWLRQ�DQG�WKH�5HSXEOLF�RI�6RXWK�2VVHWLD�RQ�6HSWHPEHU����������DQG�WKH�VXEVHTXHQW�SODFHPHQW�RI�
5XVVLDQ�PLOLWDU\� EDVHV� DQG� ERUGHU� VHUYLFHV� RQ� WKH� WHUULWRU\� RI� 6RXWK�2VVHWLD� KDV� EHHQ� D� JXDUDQWHH� RI�
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VHFXULW\�WKDW�KDV�OHG�WR�D�GH¿QLWH�SRVLWLYH�HIIHFW15��7KH�GHPRJUDSKLF�VLWXDWLRQ�LV�EHLQJ�HTXDOL]HG���7KHUH�LV�
D�JURZLQJ�ELUWK�UDWH��DQG�\RXQJ�SHRSOH�ZKR�KDYH�EHHQ�HGXFDWHG�LQ�5XVVLDQ�XQLYHUVLWLHV�DUH�UHWXUQLQJ�WR�
6RXWK�2VVHWLD�ZLWK�WKH�XS�WR�GDWH�NQRZOHGJH�DQG�D�GHVLUH�WR�FXOWLYDWH�WKHLU�FUHDWLYLW\��(DFK�\HDU��ZLWKLQ�WKH�
VHW�OLPLW�����SHRSOH�DUH�VHQW�WR�WDUJHW�ORFDWLRQV�WR�VWXG\�DW�WKH�EHVW�5XVVLDQ�XQLYHUVLWLHV��7KLV�FRQWULEXWHV�WR�
UHQRYDWLQJ�WKH�SRRO�RI�VSHFLDOLVWV��LQFOXGLQJ�WKRVH�ZLWK�WHFKQLFDO�HGXFDWLRQ��7KH�PRUDO�DQG�SV\FKRORJLFDO�
VRFLDO� HQYLURQPHQW� LV� LPSURYLQJ��1DWLRQDO� YDOXHV� DQG� WUDGLWLRQV� DUH� EHLQJ� UHYLYHG�� 6RPH� HGXFDWLRQDO�
DQG�PHGLFDO�VHUYLFHV�KDYH�DFKLHYHG�D�FHUWDLQ�OHYHO�RI�GHYHORSPHQW��,Q�DGGLWLRQ��VHFXULW\�JXDUDQWHHV�DUH�
DWWUDFWLQJ� LQYHVWPHQWV�� LQFOXGLQJ� WKRVH� RI� HWKQLF� 2VVHWLDQV� RSHUDWLQJ� EXVLQHVV� HQWHUSULVHV� LQ� 5XVVLD��
'XULQJ�WKH�SDVW�\HDUV��PRVW�5XVVLDQ�¿QDQFLDO�DVVLVWDQFH�ZDV�GLUHFWHG�DW�UHEXLOGLQJ�LQIUDVWUXFWXUH��DV�LWV�
GHYHORSPHQW�LV�WKH�PDLQ�IRXQGDWLRQ�RI�HFRQRPLF�JURZWK�

$IWHU� SDUWLDO� UHGHYHORSPHQW�� WKH� ³(OHNWUR� YLEUR�PDVKLQD�� DQG� �(PDO� 3URYRG�� SODQWV�ZHUH� SXW� LQWR�
RSHUDWLRQ�DJDLQ��WKH�JDUPHQW�IDFWRU\�VTK-4 ZDV�UHRSHQHG��,Q������IXQGV�DOORFDWHG��ZLWKLQ�WKH�IUDPHZRUN�
RI�WKH�LQYHVWPHQW�SURJUDP�IRU�VWDWH�FR�IXQGLQJ�RI�GHYHORSPHQW�SURMHFWV�RI�WKH�UHDO�HFRQRP\�DPRXQWV�WR�
DOPRVW�����PLOOLRQ�UXEOHV��)RU�WKHVH�SXUSRVHV�WKH�5XVVLDQ�)HGHUDWLRQ�FUHDWHG�DQ�LQYHVWPHQW�DJHQF\��ZKLFK�
ZLOO�SURYLGH�ORDQV�WR�LQWHUHVWHG�LQYHVWRUV�DW�DQ�DQQXDO�UDWH�RI������7KHUH�DUH�SODQV�WR�FRQVWUXFW�D�PHDW�
SURFHVVLQJ�FRPSOH[� LQ�7VNKLQYDO�DV�SHU�DJUHHPHQW�ZLWK�Eurodon &RPSDQ\,�(XURSH
V� ODUJHVW�SURGXFHU�
RI�WXUNH\�PHDW��'DLU\�IDUPV�DUH�EHLQJ�EXLOW�DQG�JDUGHQV�SODQWHG��7KH�SRSXODWLRQ�LV�WDNLQJ�DQ�LQWHUHVW�LQ�
HQWUHSUHQHXUVKLS��,Q�WKH�HQG��DOO�WKLV�VKRXOG�XOWLPDWHO\�OHDG�WR�D�PXOWLSOLFDWLYH�HIIHFW�

15 �7UHDW\�RI�)ULHQGVKLS��&RRSHUDWLRQ�DQG�0XWXDO�$VVLVWDQFH�EHWZHHQ�WKH�5XVVLDQ�)HGHUDWLRQ�DQG�WKH�5HSXEOLF�RI�6RXWK�
2VVHWLD�RI����6HSWHPEHU�����
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